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Cortland Capital Market Services, which helps clients
track their bond and loan holdings, is upgrading its back-
office system to accommodate the Federal Reserve’s new
lending program.

Cortland’s servicing and administration system is being
tweaked to accept information feeds from the custodial
bank for the Fed’s Term Asset-Backed Securities Loan
Facility. The TALF program, which got under way last
month, will soon be expanded to finance buyers of com-
mercial MBS.

“We want to stay in front of the curve here so that TALF-
financed assets fit neatly into our clients’ existing portfolio
reporting and reconciliation parameters,” said Cortland co-
founder Russ Goldenberg. “We are addressing the adminis-
trative issues surrounding this program now so that they
don’t have to worry about them tomorrow.” 

Cortland, which was formed last year, provides custodial,
administrative and other services to a mix of investors,
including fund operators, pension advisors and CDO man-
agers. When a Cortland client buys a bond, for example,
Cortland takes custody of it, monitors coupon payments
and gathers information regarding potential shortfalls or
prepayments. The company provides corollary services for
mortgages, gathering servicer reports and monitoring inter-
est payments.

But bonds acquired under the TALF program will be held
by a custodian bank appointed by the Fed. So Cortland is
adapting its system to receive bond and loan data from the
custodian. Bank of New York was named custodian for con-
sumer-oriented paper purchased with TALF financing, but

the Fed has yet to name a custodian for CMBS.
Goldenberg and Cortland’s other co-founder, Doug Hart,

are former executives of  LaSalle Bank’s trustee operation. 

Lehman Alumnus Rolling Out Merchant BankA former Lehman Brothers executive has launched a firm with an ambitious strat-
egy that includes an advisory arm, a broker-dealer platform and a fund operation. 

The firm, Spring Hill Capital Partners, is headed by Kevin White, a former
Lehman managing director. The buzz is that the firm is in the process of recruit-
ing more than a dozen former senior executives of Lehman, Morgan Stanley and
private-equity groups.White worked at Lehman for 17 years. He spent part of that time as head of the
institutional-client group and third-party sales, and also served as head of the syn-
dicate desk of the securitized-products group.White declined to discuss his plans for Spring Hill, but is evidently seeking to
create a “structured-finance merchant bank” specializing in CMBS, residential
MBS, asset-backed securities, CDOs and private-equity investments.

The company has leased office space at Rockefeller Center in Midtown 
See LEHMAN on Page 11Bloomberg Making Push Into CMBS AnalyticsBloomberg is formally rolling out a comprehensive package of commercial MBS

research data and analytics that will be available to all users of its terminals at no
extra charge.

The package, which has been under development for three years, will enable
customers to track the ongoing performance of more than 900 CMBS deals in the
U.S. and Europe, including detailed information about delinquencies and collater-
al properties. Bloomberg is also unveiling analytical tools that clients can use to
calculate prices, yields and spreads for outstanding bonds, and to run a variety of
prepayment and default scenarios.The service is part of a broader effort by Bloomberg to become a major provider
of research data and analysis for commercial real estate. Later this year, the com-
pany plans to introduce additional products that will build on the CMBS package.
Bloomberg is still mum on the details, but the buzz is that it could include See BLOOMBERG on Page 13Goldman Markets Loan on NY ApartmentsGoldman Sachs is shopping a $70 million floating-rate mortgage on a giant

apartment complex near the East River in Lower Manhattan.  
Goldman originated the low-leverage loan in September 2007, near the peak of

the real estate market. The 2-year mortgage helped finance an AREA Property part-
nership’s $155 million acquisition of the affordable-housing property, called
Knickerbocker Village.While Goldman declined to comment, investors said the bank appears unwill-
ing to sell for more than a 10-15% discount. They suggested that such a price might
not be attractive enough to clinch a deal.The loan is pegged to 400 bp over 1-month Libor, or a current rate of 4.4%. The
coupon is capped at 6%. The mortgage matures in October, but there is a 6-month
extension option.Knickerbocker Village, which is nearly fully occupied, encompasses 1,590 units 

See GOLDMAN on Page 8
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ORIX USA has shuttered its property acqui-sition and development arm, ORIX RealEstate Capital. Nine staffers from theChicago-based group are moving to aDallas division that invests in structured-finance products, ORIX Capital Markets,whose chief executive is Mitch Wasterlain.Executives relocating include MichaelMoran and Scott Cronister. Moran’s newrole will be chief operating officer of thecapital-markets group, while Cronisterwill oversee the group’s asset-manage-ment business. ORIX could return to realestate acquisition and development ifmarket conditions improve. 
Rockrose Development is looking for achief financial officer to work in its NewYork headquarters. The position would beresponsible for sourcing mortgages for thefirm, which owns residential and officebuildings in New York and Washington.The job also would entail reviewing 

THE GRAPEVINE

See GRAPEVINE on Back Page

3 Starwood Closes ‘Sidecar’ Fund
3 Northmarq Lends on Essex Complex
3 Loan Sellers Urged to Finance Buyers
4 Hypo Eyes Workout of Resort Loan 
6 Spreads Widen on Downgrade Threat
8 Fairway Plans Distressed-Debt Fund 
8 Wall St. Pro Sets Up Shop in Tokyo

10 Carlton Fills Senior Mortgage Post 
10 Mortgage Vet Forms Advisory Firm
11 Bridge Street Preps CMBS Vehicle
13 Cortland Adjusts System for TALF 
12 RATING CHANGES

Cortland Adjusts System for TALF



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


